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Digital Payments Power the Economy

A new study finds digital payments generate more than $350 billion annually for U.S.
economy, support more than 2 million jolbbs and multiply 3x more, and act as a

catalyst that unlocks massive downstream economic activity that empowers business
productivity and entrepreneurship.
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THE ECONOMIC IMPACT OF DIGITAL PAYMENTS

The first-ever study detailing the economic impact of digital payments to the U.S. and each of the 50 states shows a powerful engine of

economic growth, job creation, and competitiveness for businesses of all sizes. The modern payments ecosystem spans across card

networks, merchant acquiring, digital wallets,

transaction processing, payment-enabling technologies, and supporting financial-services functions.
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POP QUIZ
When did Women finally obtain universal
access to Credit?

TODAY: Women are vital to
the Credit Economy!
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SMALL BUSINESS IMPACT

Small businesses are an economic engine. However, these businesses often face challenges such as growing and expanding, dealing
with administrative challenges, limited access to capital, and vulnerability to fraud. Electronic payments have emerged as a powerful
enabler of small business success, providing a mechanism to drive growth, enhance efficiency, manage risk, and improve customer

experience.
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$33.9B ExTRA
SALES ENABLED

According to the PWC “Contribution of the Payments Industry to the US Economy in 2024” Report
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How interchange works
Interchange is the cost of doing business. It supports an electronic payments system
that provides reliable access to funds, fast payment processing, and strong data security

protections that helps consumers, retailers, and card issuers.

Consumer Merchant

D -0—0

Goes directly to merchant ~ Merchant discount fee

mfﬁ

$100 Purchase

Card Issuer Acquirer Fee Network
Interchange Fee Assessment Fee
Provides fraud protection, Provides increased
secure cash alternative, sales & lower costs
builds credit & rewards ) _ . ) than cash handling
Paid to consumer’s Paid to merchant’s Paid to
card-issuer financial institution credit card network

The average credit card interchange rate has remained virtually flat for a decade.



From 2010-24, weighted interchange rates decreased by 10%.
Fees as a dollar figure increased because purchase volume and
prices increased

Merchant Card Fees 2010 Fees Paid by Merchants
in 2024

Purchase Weighted
Type Vol. (bil.) Fees (bil)  Average

V/MC (credit) $1,288.60 $26.02 2.02%

V/MC (debit) $1,386.33 $22.04 1.59%

American Express $476.25 $1091 2.29%
Discover $107.22 $2.01 1.88% -

PIN Debit $262.45  $1.89 0.72% = e
Private Label $170.52 $1.71 1.00% Discover 9125 475
Total $3,691.37 $64.58 ‘@ TOTAL $11,902.96  $187.20

© 2011 The Nilson Report *Includes third-party issuers 2025 Nilson Report

CARD PRODUCT
Visa/Mastercard Credit

Visa/Mastercard Debit

American Express*®

In 2024, merchants paid $187 billion in card processing fees, based off $11.9 trillion
in purchase volume on credit and debit cards, for a weighted average fee of 1.57%
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Value to Merchants

* Operations
* In 2022, self-checkout terminals were the dominant checkout format in grocery stores,
accounting for 55% of transactions.
. ISeIf—checkout stations have proven to be 50% more efficient than traditional cashier-staffed
anes.
e Support for new channels (order ahead, delivery, etc...)

e Cash Flow
* Money is deposited within 24 hours regardless of a customer’s ability to pay (credit)

* Fraud protection
* 65% of U.S. adults have experienced a fraudulent card charge at least once, which amounts to
around 151 million individuals in 2023
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Fraud Protection

e At-a-Glance

e Americans lost more than $12.5 billion to fraud in 2024, according to the FTC —a 25%
increase in just ONE YEAR!

« Add in institutional fraud losses, and total U.S. fraud losses equaled over $132 billion

* The Legal Protection Framework

* Electronic Funds Transfer Act/Regulation E — Provides consumer protection and institutional
liability for unauthorized debit transactions

e Truth in Lending Act/Regulation Z — Provides consumer protection and institutional liability
for unauthorized credit transactions

 Chargeback Mechanisms - the process that enables issuers and acquirers to
determine financial liability, is how these protections are delivered, keeping the global
card system safe for consumers
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40 years of administrations. Both parties. One position: Federal law preempts
national banks.

TRUMP ADMINISTRATION BIDEN ADMINISTRATION

OCC Amicus Brief, 2026 OCC Amicus Brief, October 2024

“The lllinois Interchange Fee Prohibition

. “The IFPA is an unworkable : . ; >
I n s a re Act...is an ill-conceived, highly unusual,
u state law that threatens to upend
the nation’s Intricatelv-desianed and largely unworkable state law that
Y g threatens to fragment and disrupt this

C 0 n s i Ste n t & payments system.” efficient and effective system.”
[ ] o
B I - p a rt I S a n COMPTROLLERS SERVING UNDER THESE

ADMINISTRATIONS FILED IN SUPPORT OF FEDERAL
PREEMPTION FOR NATIONAL BANKS

Clinton
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Questions?
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